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Instructions: 

All questions are compulsory, however internal choice is available. 

Figures to the right indicate maximum marks allotted. 
Every main question should begin on a fresh page. 

Q.1 and Q.2 to be answered in not more than 100 words cach. 

Q.3 to Q.4 to be answered in not more than 400 words cach. 

Write a short note on ANY FOUR of the following. 
a. Business Finance v/s Corporate Finance 

b. Concept of Permanent Working Capital 
C. Cost Theory of Capitalization 

d. Concept of Financial Structure 
c. Concept of financial planning 
f. Features of Fixed Capital 

Q.1. (44 16 marks) 

(44 16marks) Write a short note on ANY FOUR of the following: 
Types of financial plan 

b. Features of Working Capital 
c. Earning theory of Capitalisation 
d. Concept of Capital Structure 
e. Concept of Balanced Capitalization 
f. Types of Capital Gearing 

Q.2. 
a. 

Q.3. Answer ANY ONE of the following: (1*12 = 12marks) 

1. What is meant by Financial Plan? Explain the features of a good financial plan 

2. Explain the steps involved in Financial Planning. 

(1*12 12marks) Q.4. Answer ANY ONE of the following: 
1. Elaboration on Classification of Capital. 

What is meant by Fixed Capital? Explain the factors deciding fixed capital requirements of a 

Company. 
2. 

(1*12 12marks) Q.5. Answer ANY ONE of the following: 
1. Explain the causes of Under Capitalization. 

2. Explain the Effects of Under-Capitalization on Company and Investors. 

Q.6. Answer ANY ONE of the following (1*12 12marks) 

1. Explain the factors influencing Capital Structure. 

2. What is meant by Trading on Equity? Explain the benefits of Trading on Equity. 
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