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Perception of Marginal Farmers Towards Joint 
Liability Group Scheme Working of Joint Liability 

Group in the State of Goa
Arun R. Marathe* 

Agriculture is one of the important occupation in the state of Goa. However the land 
holding structure and the land title is one of the important issue in the state that limits the 
agricultural activities in the state. Due to this small/marginal and tenant farmers unable to get 
the credit facilities from the banking system. Micro finance lending is one of the pivotal initiative 
of NABARD that has enabled these farmers to get the benefits of agricultural credit facility 
through the scheme called Joint Liability Group. This paper aims at studying the perception of 
marginal farmers towards this scheme in the state.

Keywords: Tenant Farmers, Micro finance, Joint Liability Group, NABARD.

AbstRAct

INTRODUCTION
Mahatma Gandhi once said, “If the village perishes India will perish too”. Gandhiji firmly believed 

that self-reliant villages can form a strong footing for a just, equal and non-violent order. India is called 
country of villages as more than 65% population of the country stays in villages. It simply means if 
India as country wants to remove the tag of ‘Developing country’ and should become ‘Developed 
country’ major focus of the Government, its policies, implementing agencies must be on the overall 
growth of the rural India. Rural population of India still depends largely on the agriculture and allied 
activities. Hence structural development need to take place so as to improve the life standard on 
the villages. After 72 years of independence also Indian villages are facing problems pertaining to 
poverty, unemployment, social-inequality.

Finance is a life blood of the economy. Every sector of the economy is dependent on the credit 
facilities available in the country and agriculture cannot be the exception. It is not only important to 
function the economy in the current state but also essential to bring the technological innovation 
and disruption in the sector. It is also required for up scaling of the operations in the different sectors 
of the economy. Timely and adequate provision of finance puts strong foundation for any activity of 
the economy to flourish. In agriculture the small, marginal as well as large scale producing farmers 
depends upon the timely availability of credit to meet routine as well as contingences coming out 
of climatic conditions, weather, market etc. However it has been observed that the availability of 
financial facilities to marginal and tenant farmers have been a limiting factor in agriculture. Here 
comes the micro finance system to overcome this lacuna in the financial system.

Joint liability group(JLG) is one of the important scheme implemented by NABARD under their 
developmental initiatives in the state of Goa. It is a micro finance lending offered to the marginal and 
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land less farmers who cannot get access to the credit facilities individually due to small farm holding 
and other land title issues. JLGs are essentially credit groups of small/marginal/tenant farmers/asset 
less poor who do not have proper title of their farmland. These informal groups of 4-10 members 
are engaged in similar economic activities and are willing to jointly undertake to repay the loans 
taken by them from the Banks. Financing of JLGs was introduced as a pilot project in 2004-05 by 
NABARD in 8 States with the support of 13 RRBs. The scheme was later mainstreamed for the 
banking system in the year 2006.

NEED FOR THE STUDY
Goa being a smallest state in the country, has a very small area of land that can be cultivated 

as compared to other big states. Further the distribution of the agricultural land is fragmented into 
small land holdings. Ownership of the land is also an issue to be discussed as most of the agricultural 
land have been owned by the forefathers and now there are many claimant on the land that makes 
it difficult to make use of that land for cultivation. Further there are farmers having very small land 
holding or no land for cultivation. Some farmers takes a land on lease basis for cultivation and earn 
their livelihood. This makes the micro finance scheme very essential in the state. This paper aims 
at studying the perception of marginal and tenant farmers towards the joint liability group lending.

STUDY DESIGN AND METHODOLOGY
• Description / Location of the Study area
 The study area confines to the state of Goa.
• Data Source and Data Collection:
The data required for the study is collected from primary as well as secondary sources. The 

primary data is collected through a personal interview method. The secondary data is collected from 
Audit reports, books, journals, periodicals, websites and other published material.

• Analytical Tools Employed
 The data collected is analysed using Descriptive statistics.

Limitations of the Study
The study confines to Goa only, hence results drawn or suggestions given cannot be generalised 

to other the country. Further the study is based on the Data collected from primary sources may 
contain the personal biases of the respondents and may vary if similar study conducted elsewhere.

ANALYSIS AND DISCUSSION
From the above table it can be observed that the majority of farmers are strongly feels like 

the scheme was needed in the state to help the small farmers. They are of the strong opinion that 
the famers were not able to get the credit facility for farming activity before this scheme. They feel 
that the cost involved, documentation required to avail the scheme are economical and very simple 
respectively. They are happy with the transparency maintained in offering the scheme to the farmers. 
Farmers views that the officials were very cooperative and proactive while availing the benefits of 
this scheme. Further this scheme has introduced the farmers towards cooperative farming and has 
empowered them to elevate their financial condition. Famers were very positive about this scheme 
of NABARD. They further stated that the repayment of the credit is also hassle free and members 
of the group can easily repay it in expected time period.
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Table No 1

Variables Strongly
Agree

Agree Neutral Disagree Strongly
Disagree

Freq. % Freq. % Freq. % Freq. % Freq. %

Do you feel that this 
scheme was required to 
help the marginal and 
tenant farmers.

10 100.0 - - - - - - - -

The awareness 
pertaining to the 
scheme and its benefit 
is adequately done.

- - 06 60.0 04 40.0 - - - -

Before this scheme you 
were not having access 
to bank credits for 
farming activity.

09 90.0 01 10.0 - - - - - -

The cost involved in the 
implementation of this 
scheme is economical.

09 90.0 01 10.0 - - - - - -

The documentation and 
other formalities can be 
easily fulfilled.

09 90.0 01 10.0 - - - - - -

The process of 
procuring the scheme is 
simple and transparent.

04 40.0 06 60.0 - - - - - -

It has benefitted the 
marginal farmers to 
avail the bank credits 
and pay it jointly with 
the help of the members 
of the group

03 30.0 07 70.0 - - - - - -

The bank officials are 
proactive and provides 
necessary guidance.

03 30.0 07 70.0 - - - - - -

This scheme is 
benefitting the farmers 
in farming activity.

07 70.0 03 30.0 - - - - - -

Do you feel more 
awareness should be 
done about the scheme 
to reach it to the needy 
tenant or landless 
farmers in the state.

10 100.0 - - - - - - - -
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Variables Strongly
Agree

Agree Neutral Disagree Strongly
Disagree

Freq. % Freq. % Freq. % Freq. % Freq. %

This scheme has 
introduced the farmers 
to the benefits of co-
operative farming.

10 100.0 - - - - - - - -

The advances taken are 
paid by the group on 
regular basis.

02 20.0 08 80.0 - - - - - -

It has empowered the 
members and has 
improved their financial 
condition.

01 10.0 09 90.0 - - - - - -

Do you feel it has 
benefitted the farmer 
in improving the quality 
of life.

09 90.0 01 10.0 - - - - - -

Efforts of NABARD 
in this scheme has 
brought positive change 
in the farming.

03 30.0 07 70.0 - - - - - -

Source: Primary Data

However they strongly believe that more awareness of this scheme is required to be done so 
that the benefits of this scheme can reach out to many marginal and tenant farmers in the state. 
Further they were of the opinion that more credit can be made available to farmers so that they can 
go for more variety in farming and increase the production by adopting advance method and other 
facilities.

FINDINGS
Based on the above analysis following findings can be revealed.
1. Farmers are satisfied with the availability of the scheme that has motivated them to engage 

themselves in farming.
2. Documentation, cost involved in availing the scheme is also minimal and can be easily 

done by the farmers.
3. The officials are proactive and cooperative and the process is simple and transparent.
4. It has oriented farmers towards the cooperative farming and made them understand the 

benefits of working together.
5. The scheme requires more publicity to reach out to the needy farmers in the state.
6. More awareness and publicity will add confidence to the farmers about the availing and 

repaying the credit taken.
7. More funding should be done under this scheme to increase the production and productivity 

in farming.
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CONCLUSION
Farming in Goa can see good days if small and tenant farmers can be helped with the farm credit 

facility. It can help small farmers to opt for agriculture as their main source livelihood. It can boost 
the confidence among the farmers to go for more variety in cultivation like vegetables, pulses, fruits 
etc. More amount of farm credit can lead to empowerment of the small/marginal and tenant farmers.
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